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Pres. López Obrador asked for patience from drivers who found gas stations 
closed as authorities move less fuel through vulnerable pipelines. 

GUADALAJARA, Mexico — An offensive by Mexico's new government against fuel 
theft at one of the country's main refineries has led to days of shortages at gas 
stations in several central states, as authorities move more fuel by tankers and less 
by vulnerable pipelines. 

A Reuters witness said many gas stations in the city of Guadalajara in Jalisco state 
were closed on Sunday, including those operated by state oil firm Pemex, Spain's 
Repsol and BP. There were long lines of motorists at those that were operating. 

"I've gone to 10 gas stations and nothing, there's none at any of them," said Alan 
Delgado, trying to fill his Buick truck at a BP gas station in Guadalajara. "This is a 
serious and critical situation because it complicates work and businesses." 

The shortages followed the closure of a pipeline from the Salamanca refinery in the 
central state of Guanajuato, and as Pemex started using more tankers to transport 
fuel. 

 
People buy gasoline at a station in Guadalajara on Jan. 6, 2019, as shortages have 
also been reported in several other Mexican states.ULISES RUIZ / AFP - Getty 
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Theft by gangs and oil industry workers from Mexico's state-controlled refineries is 
a major drain on government resources, but the measures taken to tackle the crime 
could also weigh on the economy if shortages drag on. 

Violent criminal gangs have for years used fuel theft as a way to supplement their 
income, bleeding money from state coffers and driving bloodshed as they fight rivals 
and extort oil workers. 

President Andres Manuel Lopez Obrador, who took office in December, confirmed 
on Friday that less fuel was being sent through pipelines. 

"I ask citizens for understanding and support, because we need to solve this problem 
together. We are trying to get it resolved soon," Lopez Obrador said in a televised 
speech. 

Obrador has vowed to tackle theft "outside and inside" Pemex, or Petroleos 
Mexicanos [PEMX.UL], which estimates that fuel worth more than 146 billion pesos 
($7.40 billion) has been stolen since 2016 alone. 

The president said last month that Mexico's armed forces would take part in security 
at Pemex installations around the country, including its refinery in Salamanca. 

Fuel theft there has been linked to a surge in violence, according to Guanajuato state 
governor Diego Sinhue. 

The Mexican Association of Gasoline Station business owners warned its members 
on Jan. 3 that no fuel was being transported via the pipeline from the Salamanca 
refinery. 

"You are free to take measures that benefit your customers, to limit the sale (of fuel) 
to 10 liters per car or whatever you consider necessary to serve the public," the 
association said. 

Guanajuato governor Sinhue took to Twitter on Sunday, saying that Pemex's chief 
executive Octavio Romero "confirmed that after reopening the Salamanca-Leon 
pipeline, he expects to reestablish service to 100 percent of the gasoline stations 
during the day." 

It was not immediately clear whether opening that pipeline would reduce shortages 
in other regions. 

Pemex said on Saturday that it is "preferring the use of safer means of transport, 
which means changes in the logistics for delivery to service stations," leading to 
delays in the states of Hidalgo, Mexico, Jalisco, Michoacan, Guanajuato and 
Queretaro. 



Pemex said it is aiming to boost distribution in the affected states by up to 20 percent, 
transporting fuel by tanker trucks and trains. 

A May 2017 study commissioned by the national energy regulator found that thieves, 
between 2009 and 2016, had tapped pipelines roughly every 1.4 kms (0.86 miles) 
along Pemex's approximately 14,000 km pipeline network. 

The government has not made clear if they see road and rail transport as a long term 
solution for fuel distribution. 

Transporting fuel by road and rail is 12 to 16 times more expensive than by pipeline, 
said Gonzalo Monroy, a Mexico City-based oil analyst. 

"If this keeps happening and expanding to other parts of the country, the Mexican 
economy is going to have a very tough first quarter," said Monroy. 
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